Inheritance Tax Treatment of Employer Pension Plans
Prior Law______________________________________________
Section 450.4(5) provides an exemption from inheritance tax on the portion of any lump sum or installment payments which is includable as net income as defined in section 422.7 as received by a beneficiary under an annuity which was purchased under an employee’s pension or retirement plan.
New Provisions_________________________________________
House File 2483 provides an exemption from inheritance tax on the portion of the decedent’s interest in an employer-provided or employer-sponsored retirement plan or the portion of the decedent’s individual retirement account that will be subject to federal income tax, regardless of the identity of the beneficiary and the number of payments to be made after the decedent’s death.
In addition, the terms “individual retirement account” and “employer-provided or employer-sponsored retirement plan” are defined in accordance with the Internal Revenue Code.
Section Amended_______________________________________
Section 1 of House File 2483 amends section 450.4, subsection 5, Code Supplement 2009.
Effective Date_________________________________________
April 14, 2010.
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