DECOUPLING WITH AMERICAN RECOVERY AND REINVESTMENT ACT OF 2009
Prior Law______________________________________________
The American Recovery and Reinvestment Act of 2009 (ARRA) was passed by Congress in February 2009.
The primary statutory references to the Internal Revenue Code relating to the determination of income were amended through January 1, 2008, and therefore did not include the provisions of ARRA.
New Provisions_________________________________________
The primary reference in Iowa law to the Internal Revenue Code regarding the determination of income was not amended during the 2010 Legislative Session.
Therefore, the provisions of ARRA were not adopted for Iowa individual income tax purposes for the 2009 tax year.  The provisions that were not adopted include the following:

· 50% bonus depreciation for property acquired after December 31, 2008, but before January 1, 2010

· Section 179 expensing increased to $250,000 for tax years beginning in 2009

· Iowa earned income tax credit for families with three or more children and married taxpayers increased
· The first $2,400 of unemployment compensation excluded from tax
· One-time registration fee (formerly use tax) on the purchase of certain new vehicles deductible from income
In addition, the provisions of the Emergency Economic Stabilization, Energy, Extenders and AMT Relief Act of 2008 were not adopted for Iowa individual income tax purposes.  The provisions of this Act that were not adopted for the 2009 tax year include the following:
· Deduction for educator expenses

· Tuition and fees deduction for higher education

· The election to deduct state sales/use tax as an itemized deduction in lieu of state income tax

· Tax free treatment of IRA distributions donated to charity

Section Amended_______________________________________
None
Effective Date_________________________________________
Retroactive to January 1, 2009, for tax years beginning on or after that date. 
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