PROPERTY TAX CREDIT/RENT REIMBURSEMENT FUNDING
Prior Law______________________________________________
Section 425.1(1) provides an annual appropriation to reimburse counties for homestead tax credits.
Section 426.1 provides an annual appropriation to counties for agricultural land tax credits.  The first $10,000,000 of the appropriation is to be transferred to the family farm tax credit fund pursuant to section 425A.1 to reimburse counties for family farm tax credits for qualified family farm owners.
Section 426A.1A provides an appropriation to reimburse counties for the state’s portion of military service tax credits allowed to eligible military veterans.
Section 425.39 provides an appropriation to reimburse counties for property tax credits allowed to elderly and disabled homeowners and for rent reimbursements paid to elderly and disabled renters.
New Provisions_________________________________________
The appropriations to fund these credits for the 2010-2011 fiscal year are:
· Homestead credit



$87,757,913
· Agricultural land & family farm credit

$32,395,131
· Military credit




$2,400,000
· Elderly & disabled credit/reimbursement
$23,400,000
If the appropriations for the homestead, military, or elderly/disabled credit are insufficient to fully fund the programs, under section 25B.7, a county must use the Department of Revenue’s estimate to reimburse taxpayers.  The Department will have the estimate for the homestead credit funding on June 15.  The homestead credit funding for 2009-2010 was 73%.  It is estimated that the military credit and elderly/disabled tax credit will be 100% funded.  The agricultural land credit and family farm credit funding was reduced by $6,704,869.  The Department will pay elderly/disabled rent reimbursements at the same percentage as the elderly/disabled property tax credit percentage.
Section Amended_______________________________________
Section 8 of House File 2531 lists the amount appropriated for each program.
Effective Date_________________________________________
Upon enactment.
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