USE TAX ON MANUFACTURED HOUSING
Prior Law______________________________________________
Section 423.26 imposed use tax upon the use of vehicles subject only to the issuance of a certificate of title and also upon the use of manufactured housing.  The tax was to be paid to the county treasurer or to the Department of Transportation by the owner of the vehicle or of the manufactured housing.

Owners of manufactured homes that were converted to real estate were often unable to qualify for refinancing when they were not provided with a certificate of title when they purchased their homes.
New Provisions_________________________________________
Senate File 2199 removes manufactured housing from Section 423.26 and creates new section 423.26A.  New section 423.26A requires that purchasers of manufactured housing pay the use tax to a manufactured home retailer licensed under Section 103A at the time of sale.  The purchaser must also provide the retailer with all the information necessary to submit an application for title.  The manufactured home retailer is required to remit the use tax to the county treasurer of the county in which the home is located and also to carry out the title application process upon the sale of new manufactured homes.  
In addition, Senate File 2199 also creates new section 435.26B, which allows for the creation of a record of title search if there is no record that a certificate of title has been issued or surrendered for a manufactured home that has been converted to real estate.  The title search will allow current owners of manufactured homes on real property to have a title record created to show there is no title that will cloud the issue and prevent the new mortgage from being sold on the secondary market.  The owner may also effectuate a surrender of certificate of title by filing an affidavit with the county recorder.  
Sections Amended_______________________________________
Section 5 of Senate File 2199 amends section 423.14, subsection 2, paragraph a. Section 6 amends section 423.15, subsection 1. Section 7 amends section 423.26, subsection 1, paragraph a.  Section 8 creates new section 423.26A. Section 9 amends section 423.36, subsection 8, paragraph b, subparagraph (2). Section 10 amends section 423.42, subsection 2.  Section 11 amends section 435.23.  Section 12 amends section 435.25, subsections 1 and 5.  Section 13 creates new section 435.26B.  Section 14 amends section 435.28.  All amendments are to the 2009 Code Supplement.
Effective Date_________________________________________
April 7, 2010.
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