CONTINGENT TAX CREDITS – IOWA FUND OF FUNDS
Prior Law______________________________________________
Taxpayers may earn a contingent tax credit for investments made into the Iowa Fund of Funds. The tax credit is only allowed if the actual rate of return on the Fund investments does not meet the rate of return guaranteed to investors. The Iowa Fund of Funds makes investments in venture capital funds that make a commitment to consider investing in businesses located in Iowa. The contingent tax credits are capped at $100 million in the aggregate, and cannot be claimed until at least five years after the investment is made. If any tax credits are redeemed due to the Fund rate of return not being met, only $20 million of credits can be claimed in one year.  The contingent tax credits are issued by the Iowa Capital Investment Board.
New Provisions_________________________________________
The total amount of contingent tax credits that may be issued by the Iowa Capital Investment Board is capped at $60 million in the aggregate.  
Section Amended_______________________________________
Section 20 of Senate File 2380 amends section 15E.66, subsections 1 and 7, Code 2009.  
Effective Date_________________________________________
April 15, 2010.
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