CREDIT FOR INVESTMENTS IN VENTURE CAPITAL FUNDS
Prior Law______________________________________________
Taxpayers making an equity investment in a venture capital fund approved by the Iowa Capital Investment Board are eligible to receive a tax credit for 6% of the investment made. The tax credit cannot be claimed until 3 years after the investment is made. The credits are capped in the aggregate at $5 million. Any credit in excess of the tax liability is not refundable, but can be carried forward for the following five years.  The credit is available for the individual income, corporation income, franchise, insurance premium and moneys and credits taxes.
New Provisions_________________________________________
The tax credit for equity investments in a venture capital fund has been repealed.
Section Amended_______________________________________
Section 22 of Senate File 2380 amends section 422.33, subsection 13, Code Supplement 2009, by striking the subsection.  Section 23 amends section 422.60, subsection 6, Code Supplement 2009, by striking the subsection.  Section 24 amends section 533.329, subsection 2, paragraph i, Code Supplement 2009, by striking the paragraph.  Section 25 repeals sections 15E.51, 422.11G and 432.12B, Code 2009.  
Effective Date_________________________________________
July 1, 2010, for investments made after that date.  Any investments made on or before July 1, 2010 are valid for the subsequent tax years noted on the tax credit certificates.
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