REPEAL VALUE-ADDED AG/BIOTECHNOLOGY INVENSTMENT TAX CREDIT
Prior Law______________________________________________
Businesses approved by the Iowa Department of Economic Development under the New Jobs and Income Program, Enterprise Zone Program, New Capital Investment Program, High Quality Jobs Creation Program or the High Quality Jobs Program are eligible to receive an investment tax credit equal to a percentage, ranging from 1% to 10%, of the cost of machinery and equipment and improvements to real property. Any credit in excess of the tax liability is not refundable, but can be carried forward for the following five years.
However, for businesses involved in value-added agricultural projects or biotechnology- related processes, any unused investment tax credit was eligible for a refund. The refund was capped at $4 million for a fiscal year, and could not be claimed until the year following completion of the project.  Eligible businesses applied to the Department of Economic Development for the refund, and tax credit certificates were issued by the Department of Economic Development.  The tax credit certificates were then attached to the income tax returns filed by the eligible businesses for the refunds to be processed.
New Provisions_________________________________________
The refundable investment tax credit for projects involving value-added agricultural products or biotechnology-related processes has been repealed.
Section Amended_______________________________________
Section 27 of Senate File 2380 amends section 15.333, subsection 3, Code Supplement 2009, by striking the subsection.  
Effective Date_________________________________________
April 15, 2010.   No refundable investment tax credits will be issued for the fiscal year ending June 30, 2010.
10 SF 2380-J
