CONTINGENT REINSTATEMENT OF ESTATE TAX
Prior Law______________________________________________
In 2001, Congress enacted the Economic Growth and Tax Relief Reconciliation Act (EGTRRA) which, between 2002 and 2005, phased out in 25% increments the federal estate tax credit for state “death taxes.”  The Iowa estate tax was equal to the credit received on the federal estate tax return.  This was called a “pick-up tax.”  When the federal estate tax credit ceased to exist in 2005, the Iowa estate tax also ceased to exist.  However, until 2008, Iowa’s estate tax still existed in the Code, Chapter 451.  On December 31, 2010, EGTRRA will sunset and the federal estate tax will revert to the top rate in place in 2001.  
New Provisions_________________________________________
Senate File 2380 reenacts the Iowa estate tax in Chapter 451, including the base and amount calculations specified in the Internal Revenue Code.  The Code chapter will not be implemented unless the federal estate tax reverts to the 2001 structure.
Section Amended_______________________________________
Section 31 of Senate File 2380 creates new chapter 451, Code Supplement 2009, by reenacting the estate tax if the federal tax credits are reenacted as well. 
Effective Date_________________________________________
Undetermined at this time.
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