STATE DEBT COLLECTION
Prior Law______________________________________________
Court debt was given next to last priority in the order of offsets from income tax refunds and state vendor payments.

County Treasurers cannot accept payment for tax debt to satisfy vehicle registration.  The tax debt had to be satisfied with the Department of Revenue before the Treasurer could release the registration. 
County Attorneys set up payment plans with individuals owing court debt.  A County Treasurer could release vehicle registration for individuals who had set up payment plans with the County Attorney. 
The Director of Revenue has general authority to sign subpoenas issued by the Department.
Settlement of court debt was largely handled by County Attorneys according to guidelines they had established.  Any County Attorney could collect debt
The judicial branch had the option to place court debt with the Centralized Collections Unit (CCU), but it did not have to.  If debt was place with the CCU, it only had to remain with CCU for 60 days.

County Treasurers cannot collect court debt.

New Provisions_________________________________________
In order to improve the efficiency and effectiveness of the State’s debt collection activities, the following changes have been made in Senate File 2383:
· Court debt has been moved up to third priority on the order of offset list described in Code section 8A.504.  Only child support recovery and foster care recovery have a higher priority.

· County Treasurers now have the authority to collect the full amount of any tax debt from a taxpayer whose vehicle registration has been blocked due to outstanding tax liability.  The County Treasurer will collect the full amount of tax due and remit that amount to the Department of Revenue.

· The CCU of the Department of Revenue is now able to establish payment plans with individuals owing court debt for the purpose of releasing a vehicle registration suspension of such individuals.
· The Department of Revenue can subpoena the records of public and private utility companies for the purpose of performing a data match to identify obligor telephone numbers and addresses.
· Any county in which court debt collections fall below $25,000 annually will no longer be eligible to participate in the County Attorney Debt Settlement Program.
· The Judicial Branch must refer most delinquent court debt to the CCU for a period of 1 year.  The CCU only has 60 days to collect the court debt if the applicable County Attorney is participating in the County Attorney Debt Settlement Program and the CCU has not entered into a payment agreement with the debtor. After 60 days, the debt will revert to the County Attorney.  After one year, debt placed with CCU that has not been assigned to a County Attorney or has not been set up under a repayment agreement will be referred by the Judicial Branch to a private collection agency.
· The Department of Transportation will work to ensure that County Treasurers may begin collecting court debt beginning July 1, 2011.

Sections Amended_______________________________________
Section 1 of Senate File 2383 amends section 8A.504(3), Code 2009.  Section 2 of the bill amends section 321.40(6), Code Supplement 2009; Section 3 amends section 321.40(9), Code Supplement 2009; Section 4 amends section 321.152, Code 2009; Section 5 amends section 321.153, Coe 2009; Section 6 creates new section 364.22B; Section 7 amends section 421.17(27), Code 2009; Section 8 amends section 421.17, Code 2009, by adding new subsection 31; Sections 9 through 13 establish new sections 421C.1 through 421C.4; Section 15 amends section 422.72(3)(a), Code 2009; Sections 16 through 21 amend section 602.8107, Code Supplement 2009; Section 22 amends section 909.3, Code 2009.
Effective Date_________________________________________
Section 1, order of offset priority, is effective July 1, 2010.

Sections 2 through 5 and 7, County Treasurer collections, are effective January 1, 2011.

Section 6, city judgment debt collections, is effective July 1, 2010.

Section 8, utility company subpoenas, is effective January 1, 2011.

Sections 16 through 22 are effective July 1, 2010.
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