STATE DEBT COORDINATOR
Prior Law______________________________________________
Various branches of state government collect debt for state agencies.  There is no overall coordinator of all the debt.

The state did not have a right to place a lien against monetary claims made by obligors against third parties.

The State of Iowa’s collection efforts do not include a data match program with financial institutions for anything other than child support debt.

New Provisions_________________________________________
A State Debt Coordinator position is established and housed within the Department of Revenue for budgetary and administrative purposes.  The State Debt Coordinator will be a Governor appointee with a four-year term.  The State Debt Coordinator must possess expert skills and knowledge in the field of debt collection as well as have an intricate understanding of the workings of state government.  The Coordinator’s duties will include:

· To develop and recommend legislative proposals related to state debt collection;
· To review the debt collection practices of each branch of state government (with the exception of Child Support Recovery, which is subject to federal law);

· To coordinate the collection efforts of each branch of state government;

· To file liens against all monetary claims state debtors may have against third parties;

· To establish and coordinate a state Court Debt Settlement Program, including negotiating settlements.  County Attorneys and the CCU may be authorized to settle court debt obligations under the program; and

· To manage and review applications and records for the County Attorney Debt Settlement Program.

In addition, the Office of the State Debt Coordinator will provide a Court Debt Amnesty Program beginning September 1, 2010 and ending November 30, 2010.  The Department of Revenue will assist in the administration of the program.  
The State Debt Coordinator will work with the Superintendent of Banking and the Superintendent of Credit Unions to study the feasibility of a financial institution data match system.  The State Debt Coordinator will present a report on its findings to the State Legislature by January 14, 2011.

The Office of the State Debt Coordinator and the Debt Settlement Program (Chapter 421C) are schedule to be repealed January 1, 2014 to allow for review.
Sections Amended_______________________________________
Sections 9 through 13 establish new sections 421C.1 through 421C.4; Section 15 amends section 422.72(3)(a), Code 2009; Sections 16 through 21 amend section 602.8107, Code Supplement 2009; Section 22 amends section 909.3, Code 2009; Section 23, establishing the Court Debt Amnesty Program will not be codified; Section 24 will not be codified; Section 25 regarding the financial institution data match will not be codified.
Effective Date_________________________________________
Section 9, State Debt Coordinator, and Section 23, Court Debt Amnesty, are effective upon enactment, April 21, 2010.
Section 10, third party liens, is effective July 1, 2010.

Section 11, debt settlement program, and section 12, debt settlement collection by designees, is effective January 1, 2011.
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