INCOME TAX EXEMPTION FOR ACTIVE DUTY 
MILITARY SERVICE
Prior Law
Iowa residents who were serving on active duty in the military were subject to Iowa individual income tax on their military pay.  Iowa residents in the military who served in combat zones or in hazardous duty areas were exempt from Iowa individual income tax on their military pay since they were also exempt from federal income tax on their combat pay or hazardous duty pay.
New Provisions
All pay received from the federal government for military services performed by members in an active duty status of the regular armed forces (Army, Navy, Marines, Air Force and Coast Guard), armed forces military reserves, and national guard is exempt from Iowa individual income tax to the extent that the military pay was included for federal income tax purposes.
Section Amended
Section 2 of House File 652 amends section 422.7, Code 2011, by adding new subsection 42A.
Effective Date
Retroactive to January 1, 2011, for tax years beginning on or after that date.
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