RENEWABLE ENERGY TAX CREDIT CHANGES 
Prior Law
Producers or purchasers of renewable energy are eligible for a renewable energy tax credit.  This includes wind energy conversion facilities, solar energy conversion facilities, methane gas recovery facilities, refuse conversion facilities, biogas recovery facilities or biomass conversion facilities.  The facility must have been placed in service on or after July 1, 2005, but before January 1, 2012.  The facility must be approved by the Iowa Utilities Board.  The credit is equal to 1.5 cents multiplied by the number of kilowatt-hours of wind energy sold or purchased; $4.50 per million BTUs of heat, refuse derived fuel, methane gas, or other biogas; or $1.44 per 1,000 standard cubic feet of hydrogen fuel.   The maximum amount of nameplate generating capacity of all facilities cannot exceed 330 megawatts of nameplate generating capacity for wind, and cannot exceed the combined output of 20 megawatts of capacity and 167 BTUs of heat related to other facilities.  The facility must be operational within 30 months after approval by the Iowa Utilities Board.
New Provisions
The maximum amount of nameplate generating capacity for wind facilities eligible for the wind energy production tax credit is increased to 363 megawatts of nameplate generating capacity.  The maximum amount of nameplate generating capacity of all other facilities cannot exceed the combined output of 53 megawatts of capacity and 167 BTUs of heat related to other facilities, of which 10 megawatts must be reserved for a facility incorporated within or associated with an ethanol cogeneration plant.  The facility must be placed in service before January 1, 2015 to remain eligible for the tax credit.  

Also, the credit can now be allowed for on-site consumption of energy for facilities approved on or after July 1, 2011, provided the facility is capable of producing not less than ¾ megawatts of nameplate generating capacity.  In addition, facilities other than wind energy facilities must have a nameplate capacity of no more than 60 megawatts for facilities approved on or after July 1, 2011.  Of this additional 60 megawatts, no more than 10 megawatts can be allocated to any one facility.  The 30-month operational timeline can be extended for 12-month periods of time by the Utilities Board if notification is given to the Board.
Section Amended
Section 3 of House File 672 amends section 476C.1, subsection 6, paragraph d, Code 2011.  Section 4 amends section 476C.1, subsection 6, Code 2011.  Section 5 amends section 476C.1, subsection 8, Code 2011.  Section 6 amends section 476C.2, subsection 1, Code 2011.  Section 7 amends section 476C.3, subsection 1, paragraph a, Code 2011.  Section 8 amends section 476C.3, subsection 3, Code 2011.  Section 9 amends section 476C.3, subsection 4, Code 2011.  Section 10 amends section 476C.4, subsections 1 and 2, Code 2011.  Section 11 amends section 476C.4, subsection 5, Code 2011.  Section 12 amends section 476C.5, Code 2011.  Section 33 of House File 590 amends section 476C.1, subsection 6, paragraph f, Code 2011.  Section 34 of House File 590 amends section 476C.3, subsection4, paragraph b, Code 2011.
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