ONE-TIME REGISTRATION FEE: GOVERNMENT AND NONPROFITS
Prior Law
A fee of five percent for new registration on the purchase price of a vehicle is imposed on leased vehicles with a gross vehicle weight rating of less than 16,000 pounds and that are leased for a period of 12 months or more for a vehicle leased to federal, state, or local governmental agencies or certain nonprofit entities that are also exempt from the payment of sales tax.  This also applies to vehicles leased to a governmental agency but titled in an individual’s name pursuant to a governmental program authorized by law.
New Provisions
Vehicles with a gross vehicle weight rating of less than 16,000 pounds which are leased for a period of 12 months or more to federal, state, or local governmental agencies or certain nonprofit entities that are also exempt from the payment of sales tax as listed in Iowa Code section 423.3, subsections 17, 18, 19, 20, 21, 22, 26, 27, 28, 31, and 79 are now exempt from the five percent fee for new registration to the extent those entities are exempt from the tax imposed on the sale of tangible personal property.  The exemption also applies to vehicles leased to a governmental agency but titled in an individual’s name pursuant to a governmental program authorized by law.
Sections Amended
Section 1 of House File 676 amends section 321.105A, subsection 2, paragraph c, subparagraph 25, unnumbered paragraph 1, Code 2011.  Section 2 amends section 321.105A, subsection 3, by adding new paragraph f.
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