VALUE OF HEALTH INSURANCE FOR NONQUALIFIED DEPENDENTS 
Prior Law
The value of health insurance for nonqualified dependents was always subject to federal individual income tax.  However, the value of health insurance for nonqualified dependents, which included children age 19 through 24, was not subject to Iowa individual income tax starting for tax years beginning on or after January 1, 2009.  
New Provisions
Due to passage of the Patient Protection and Affordable Care Act of 2010, the value of health insurance for nonqualified dependents is no longer subject to federal income tax.  In addition, nonqualified dependents for federal tax purposes include children age 19 through 26.  The change for federal purposes became effective during the middle of the 2010 tax year, so there were some amounts that were still subject to federal income tax for the 2010 tax year that were not subject to Iowa income tax.  

Iowa will now allow the same treatment that is allowed for federal tax purposes starting with the 2011 tax year.  Therefore, there is no need for a separate provision in Iowa law to allow for this exclusion starting with the 2011 tax year.
Section Amended
Section 3 of Senate File 512 repeals Iowa Code section 422.7, subsection 29A, Code 2011.
Effective Date
Retroactive to January 1, 2011, for tax years beginning on or after that date.  
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