REDEVLOPMENT TAX CREDIT CHANGES 
Prior Law
A redevelopment tax credit was available for investments in brownfield and grayfield sites.  This credit is administered by the Iowa Economic Development Authority.  Brownfields are sites that have potential environment contamination.  Grayfields are sites that have infrastructure in place but the property’s current use is outdated.  The total amount of tax credit available for this program was $1 million in the aggregate, and projects needed to be completed by June 30, 2010.  The tax credit ranges from 12%-30% of the investment amount.
New Provisions
The total amount of redevelopment tax credits available is increased to $5 million per fiscal year.  That amount is included in the cap of $120 million of tax credits awarded per fiscal year by the Iowa Economic Development Authority.  Only the purchase price, cleanup costs and redevelopment costs are eligible for the credit and they must be incurred after the project has been registered and approved.
In addition, investors must submit an audit of the project to the Iowa Economic Development Authority before a tax credit certificate can be issued.  A registered project must be completed within thirty months of the project’s approval, but a project can receive a twelve-month extension of time to complete the project.

Section Amended
Section 1 of Senate File 514 amends section 15.119, subsection 2, Code 2011, by adding new paragraph f.  Section 2 amends section 15.119, Code 2011, by adding new subsection 2A.  Section 3 amends section 15.291, subsection 5, Code 2011.  Section 4 amends section 15.292, subsections 1 and 4, Code 2011.  Section 5 amends section 15.293A, subsections 2, 6, 7, 8 and 9, Code 2011.  Section 6 amends section 15.293A, subsection 12, by striking the subsection.  Section 7 amends section 15.293B, subsection 1, Code 2011.  Section 8 amends section 15.293B, subsection 2, unnumbered paragraph 1, Code 2011.  Section 9 amends section 15.294, subsection 4, Code 2011.
Effective Date
Retroactive to January 1, 2011, for tax years beginning on or after that date.
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