STREAMLINED SALES TAX: DIRECT MAIL SOURCING 
Prior Law
Any sales or use tax on delivery charges for direct mail was sourced according to information provided by the purchaser or the purchaser’s documentation of direct pay authority. Iowa does not tax delivery, shipping or handling charges.
New Provisions
The definition of direct mail has been updated and definitions for “advertising and promotional direct mail” and “other direct mail” have been added to the Code. 
Code section 423.19 has been amended to specifically identify the sourcing for any tax on delivery charges for advertising and promotional direct mail and promotional direct mail.
Iowa still does not tax delivery, shipping or handling charges but we must have this language in the Code to remain in compliance with the Streamlined Governing Board Agreement.
Section Amended
Section 1 of Senate File 515 amends section 423.1, Code 2011 by adding new subsections 0A and 33A. Section 2 amends section 423.1, subsection 14. Section 9 amends 423.19.
Effective Date
July 1, 2011
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