HISTORIC PRESERVATION AND CULTURAL AND ENTERTAINMENT DISTRICT TAX CREDIT CHANGES 
Prior Law
A historic preservation and cultural and entertainment district tax credit was available.  This credit was equal to 25% of the qualified costs of rehabilitation of eligible property in Iowa.  The credit was administered by the State Historic Preservation Office of the Iowa Department of Cultural Affairs.
In determining the credit, property classified as residential or as commercial with multifamily residential units may not exceed $100,000 in rehabilitation costs per residential unit.  Only costs incurred in a 24-month period would qualify for the tax credit.  In addition, all rehabilitation projects must be completed and placed in service within 36 months of approval.  Costs incurred prior to approval of a project must be qualified rehabilitation expenditures as defined in section 47(c)(2) of the Internal Revenue Code.
New Provisions
The requirement that rehabilitation costs may not exceed $100,000 per residential unit, regardless of whether the property was classified as residential or commercial with multifamily residential units, to be eligible for the credit has been eliminated.  The time period to incur eligible costs includes a rehabilitation period starting from the date the first qualified rehabilitation cost is incurred and ending at the end of the tax year in which the property is placed in service.  All rehabilitation projects must be completed within 60 months of approval.  Costs incurred prior to approval of a project must now still be qualified rehabilitation costs, but are not restricted to expenditures defined in section 47(c)(2) of the Internal Revenue Code.  Expenditures that increase the basis of the property for tax purposes are considered qualified rehabilitation costs, even if these expenditures are not defined in section 47(c)(2) of the Internal Revenue Code.
Section Amended
Section 1 of Senate File 521 amends section 404A.1, Code 2011.  Section 2 amends section 404A.2, Code 2011.  Section 3 amends section 404A.3, subsection 3, paragraph b, Code 2011.  Section 4 amends section 404A.4, subsection 1, Code 2011.  Section 5 amends section 404A.4, subsection 2, paragraph d, Code 2011.  Section 30 of Senate File 517 amends section 404A.1, subsection 2, paragraph d, Code 2011.
Effective Date
Retroactive to July 1, 2009, for projects approved and tax credits reserved on or after that date.
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