ETHANOL PROMOTION TAX CREDIT CHANGES
Prior Law
An ethanol promotion tax credit was available for retail dealers of ethanol-blended gasoline for gallons sold through December 31, 2020.  The amount of the tax credit is based on the pure amount of ethanol gallons sold. (For example, 10 gallons of E10 gasoline equals 1 gallon of pure ethanol).  The amount of tax credit depends on whether the retail dealer attains a biofuel threshold standard, and how many gallons of motor fuel are sold by the retail dealer in a year.  The biofuel threshold standard depends on whether the retail dealer sells more or less than 200,000 gallons of motor fuel at all retail sites in Iowa.  For example, the biofuel threshold percentage for 2011 for retail dealers selling more than 200,000 gallons is 12%, while the biofuel threshold percentage for 2011 for retail dealers selling 200,000 gallons or less is 10%.
The credit itself is calculated separately for each retail motor fuel site, while the biofuel threshold standard is computed on a companywide basis.  For 2009 and 2010 gallons, the credit is 6½ cents of each gallon of pure ethanol sold if the threshold is met.  If the retail dealer misses the threshold by 2% or less, the credit is 4½ cents of each gallon of pure ethanol sold.  If the retail dealer misses the threshold by more than 2% but not more than 4%, the credit is 2½ cents of each gallon of pure ethanol sold.  If the retail dealer misses the threshold by 4% or more, no credit is allowed.
New Provisions
Retail dealers of gasoline now have the option of calculating both the credit and the biofuel threshold standard on either a company-wide basis or a site-by-site basis.  However, the gallons sold at all sites in Iowa must be considered in determining if the biofuel threshold standard is based on more or less than 200,000 gallons.  Once the retail dealer makes the election on either a site-by-site or company-wide basis, the election is binding for subsequent tax years unless the Department consents to a change in the method.
The credit amounts are as follows for the 2011 calendar year, and for the 2012-2020 calendar years:

Biofuel Threshold 


Tax Credit Rate 
Tax Credit Rate

Percentage Disparity 

2011 Gallons 
2012-2020 Gallons

0%




8 cents 

8 cents

0.01% to 2.00% 


6 cents 

6 cents

2.01% to 4.00% 


2.5 cents 

4 cents

4.01% or more


0 cents 

0 cents
Section Amended
Section 3 of Senate File 531 amends section 422.12N, subsection 1, paragraph a, Code 2011.  Section 4 amends section 422.11N, subsection 3, paragraph a, Code 2011.  Section 5 amends section 422.11N, Code 2011, by adding new subsection 3A.  Section 6 amends section 422.11N, subsection 4, paragraph d, Code 2011, by striking the paragraph.  Section 7 amends section 422.11N, subsection 5, paragraph a, subparagraph (1), Code 2011.  Section 8 amends section 422.11N, subsection 5. paragraph a, subparagraph (2), subparagraph divisions (a) and (b), Code 2011.  Section 9 amends section 422.11N, subsection 6, Code 2011.
Effective Date
Retroactive to January 1, 2011, for gallons sold on or after that date.
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