E-85 GASOLINE PROMOTION TAX CREDIT CHANGES
Prior Law
An E-85 gasoline promotion tax credit was available for retail dealers of E-85 gasoline.  E-85 gasoline includes gasoline with an ethanol content between 70% and 85%.  The tax credit is 10 cents for E-85 gallons sold in 2011, 9 cents for E-85 gallons sold in 2012, and drops one cent per year for E-85 gallons sold from 2013-2020.  The credit is not available for gallons sold on or after January 1, 2021.
New Provisions
The tax credit rate is now 16 cents per gallon for all gallons of E-85 gasoline sold during the 2012-2017 calendar years.  The credit is not available for gallons sold on or after January 1, 2018.  The tax credit rate remains at 10 cents for gallons sold in 2011.
Section Amended
Section 15 of Senate File 531 amends section 422.11O, subsection 2, Code 2011.  Section 16 amends section 422.11O, subsection 3, Code 2011.  Section 17 amends section 422.11O, subsection 5, Code 2011.  Section 18 amends section 422.11O, subsection 8, Code 2011.  Section 19 amends section 422.33. subsection 11B, paragraph c, Code 2011.
Effective Date
January 1, 2012, for E-85 gallons sold on or after that date.
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