BIODIESEL BLENDED FUEL TAX CREDIT CHANGES
Prior Law
A biodiesel blended fuel tax credit equal to 3 cents per gallon of biodiesel blended fuel sold was available to retail dealers of biodiesel blended fuel.  To qualify for the credit, at least 50% of all diesel fuel sold by a retail dealer at a motor fuel site must be biodiesel blended fuel with a minimum percentage of 2% by volume of biodiesel.  The credit is computed on a site-by-site basis, so any site that meets the 50% test would be eligible for the tax credit.  The tax credit is scheduled to expire on January 1, 2012, so any gallons of biodiesel sold starting on January 1, 2012 would not be eligible for the tax credit.
New Provisions
The tax credit has been extended until December 31, 2017, for any biodiesel blended fuel gallons sold through that date.  The credit amounts for the gallons sold for 2012-2017 are as follows:

Year Gallons

Tax Credit Rate 


Tax Credit Rate

      Sold

At least B2, but less than B5
             B5 or above
 2012


               2 cents 



4.5 cents

 2013-2017


    0 cents



4.5 cents
 2018


               0 cents



0 cents
For tax years beginning on or after January 1, 2012, the requirement that at least 50% of the diesel fuel sold at a retail site must be biodiesel blended fuel to qualify for the tax credit has been eliminated.  Also starting for gallons sold in 2012, the Department must take into account reasonable variances due to testing and other limitations when considering if the biodiesel blended fuel meets the minimum of 2% or 5% biodiesel, as applicable.
Section Amended
Section 24 of Senate File 531 amends section 422.11P, Code 2011, by adding new subsection 1A.  Section 25 amends section 422.11P, subsection 2, Code 2011.  Section 26 amends section 422.11P, subsection 3, Code 2011.  Section 27 amends section 422.11P, Code 2011, by adding new subsection 3A.  Section 28 amends section 422.11P, subsection 6, Code 2011.  Section 29 amends section 422.33, subsection 11C, paragraphs c and d.  Section 94 of Senate File 533 amends section 422.11P, subsection 2, paragraph b, Code 2011.
Effective Date
January 1, 2012, for biodiesel blended fuel gallons sold on or after that date.
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