E-15 PLUS GASOLINE PROMOTION TAX CREDIT 
Prior Law
None

New Provisions
An E-15 plus gasoline promotion tax credit is available to retail dealers of gasoline who sell E-15 plus gasoline.  This is gasoline with an ethanol content of at least 15%, but less than 70% (Ethanol with a content of 70% or higher is classified as E-85 gasoline).
The tax credit rate is three cents per gallon for calendar years 2012-2014, and two cents per gallon for calendar years 2015-2017.  The tax credit is repealed effective January 1, 2018.  Any tax credit in excess of the tax liability is refundable.  In lieu of claiming a refund, the overpayment can be credited to the tax liability for the following year.  Credits earned by a partnership, limited liability company, S corporation, estate or trust may be claimed at the individual level based upon that individual’s pro-rata share of the earnings of the partnership, limited liability company, S corporation, estate or trust.

The credit is available for E-15 plus gallons sold on or after July 1, 2011.  Gallons sold from July 1, 2011 through December 31, 2011 will receive a tax credit equal to three cents per gallon of E-15 plus gasoline sold.  If the retail dealer has a tax year that is not on a calendar year basis and did not claim the credit on a previous tax year, the retail dealer can claim more than twelve months of tax credit on the current tax year.  In addition, a retail dealer whose tax year ends prior to December 31, 2017 can continue to claim the E-15 plus gasoline promotion tax credit for the following tax year for any gallons sold through December 31, 2017.
The retail dealer can claim the ethanol promotion tax credit for the same ethanol gallons used to calculate the E-15 plus gasoline promotion tax credit.
Section Amended
Section 35 of Senate File 531 adds new Code section 422.11Y.  Section 36 amends section 422.33, Code 2011, by adding new subsection 11D.
Effective Date
July 1, 2011, for E-15 plus gasoline gallons sold on or after that date.
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