BIODIESEL PRODUCTION REFUND 
Prior Law
None

New Provisions
A qualified biodiesel producer may apply for a refund of the amount of sales or use tax imposed and paid upon its purchases.  The producer must be engaged in the manufacturing of biodiesel and must have registered with the EPA as a manufacturer of biodiesel.  The biodiesel manufactured must be used in biodiesel blended fuel.
The refund amount is determined by multiplying the total number of gallons of biodiesel produced in Iowa during each quarter of a calendar year by a designated rate, as shown below:  
Calendar year

Refund amount per gallon
2012



3 cents

2013



2.5 cents

2014



2 cents

2015



0 cents
A biodiesel producer is only eligible for the refund for no more than 25 million gallons of biodiesel produced during each calendar year.  No refund is allowed for biodiesel gallons produced on or after January 1, 2015.
The Department will refund the amount claimed after subtracting any amount of Iowa sales or use tax imposed and paid upon purchases by the biodiesel producer.  The biodiesel producer will file refund claims on a quarterly basis, and refunds will be issued by the Department on a quarterly basis.  Any refund received is not included as income for Iowa individual and corporation income tax purposes.
Section Amended
Section 57 of Senate File 531 amends section 422.7, Code 2011, by adding new subsection 54.  Section 58 amends section 422.35, Code 2011, by adding new subsection 25.  Section 59 amends section 423.4, Code 2011, by adding new subsection 9.  Section 66 of Senate File 533 amends section 423.4, subsection 9, Code 2011.
Effective Date
January 1, 2012, for gallons of biodiesel produced on or after that date.
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