ASSESSMENT OF SUBDIVIDED/PLATTED LOTS
Prior Law
Section 405.1 of the Iowa Code provides that the board of supervisors of a county with a population of less than 20,000 may adopt an ordinance providing that property that is acquired and was subdivided for development of housing will continue to be assessed the same way it has been until the lot is sold for construction or occupancy of housing, or five years from the date of subdivision, whichever is shorter.  The same provision is provided for counties with a population of more than 20,000, but the time period the lot continues to be taxed in the existing manner is three years. 
Section 441.72 states that when a subdivision plat is recorded pursuant to chapter 354, the individual lots within the subdivision plat shall not be assessed for more than the total assessment of the unimproved property for three years after the plat is recorded or until the lot is actually improved with permanent construction, whichever occurs first.

New Provisions
Section 405.1 provides that the board of supervisors of a county may still adopt an ordinance providing that property acquired and subdivided for development of housing on or after January 1, 2011 shall continue to be assessed for taxation in the manner that it was prior to the acquisition for housing, until the lot is sold for construction or occupancy of housing or five years from the date of the subdivision, whichever is shorter. 
For counties with a population of 20,000 or less, ordinances adopted that affect the assessment of property subdivided on or after January 1, 2004 but before January 1, 2011 will be automatically extended for ten years from the date of the subdivision.  For properties in counties with a population of 20,000 or more that had the three year provision, the period will be extended to eight years from the date of subdivision.
Boards of supervisors who have adopted an ordinance for property acquired and subdivided for housing after January 1, 2011 may also amend the ordinance to extend it up to five years beyond the original five year period.  The extension may apply to all or a portion of the property subject to the original ordinance. The ordinance for property acquired and subdivided on or after January 1, 2004 but before January 1, 2011 may be extended 5 years beyond the original assessment period.
A city council may also adopt an ordinance for a portion of property located within the incorporated area of the city in order to effectuate an extension of a county ordinance that is eligible for extension but which was not extended by the county board of supervisors.

Except as provided in new subsection 2 of 441.72, when a subdivision plat is recorded pursuant to chapter 354, the individual lots within the subdivision shall not be assessed for more than the total assessment of the unimproved property for five years after the plat is recorded or until the lot is actually improved with permanent construction, whichever occurs first.
In addition, for subdivision plats recorded pursuant to chapter 354 on or after January 1, 2004 but before January 1, 2011, the individual lots within the subdivision plat shall not be assessed for more than the total assessment of the unimproved property for eight years after the plat is recorded or until the lot is actually improved with permanent construction, whichever occurs first.  Once an individual lot has been improved with permanent construction, the lot shall be assessed pursuant to chapter 428 and chapter 441.
These changes do not require the refund or modification of property taxes that are attributable to assessment years beginning before January 1, 2012 or the adjustment of property assessments for assessment years beginning before January 1, 2012. 
Sections Amended
Section 154 of Senate File 533 amends section 405.1(1) by adding new paragraphs a and b; amends section 405.1(2); and creates new subsection 405.1(3), Code 2011.  Section 155 of Senate File 533 amends subsection 441.72(1) and adds new subsections 441.72(2) and (3).  Section 156 of Senate File 533 implements section 405.1.
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