lowa Status on Federal Extenders for Tax Year 2008

April 27, 2009
Coupling with Federal Extenders

We continue to receive inquiries about whether lowa will adopt the federal provisions for what are commonly
referred to as the federal “extenders.” The lowa Legislature has adjourned its 2009 session. lowa will not be
coupling with the 2008 federal law provisions related to extenders.

The federal extender provisions include:
» Educator Expenses (Line 24; IA 1040)
* Tuition and Fees (Line 24; |A 1040)
* Itemized Deduction for State Sales / Use Tax Paid (Line 4; IA Schedule A)

lowa income tax returns must be filed based upon current lowa law. Therefore, the extenders should not be
included on lowa returns. Taxpayers who have already filed lowa returns and claimed one or more of the
extenders should file an lowa amended return to exclude any items originally claimed that would not qualify
under current lowa law. The Department made an assumption when printing the 2008 income tax booklet that
lowa would follow the federal treatment; therefore, the information in that booklet is contrary to this updated
position.

Other Federal Changes

As a reminder, lowa did couple with two federal income tax changes that became effective after January 1,
2008:

* The 2008 Legislature coupled with the increased Section 179 expensing to
$250,000 for the 2008 tax year only; and

* lowa coupled with federal changes to the 2008 research activities credit
as it relates to calculation of the lowa research activities credit.

Instructions / forms begin on the next page.



| 5 . |Reset Form |
 oWa Department ofRevenue 2008 IA 1040 Schedule A

www.state.ia.us/tax
lowa Itemized Deductions

If you itemize deductions, attach a copy of this schedule or a copy of the federal Schedule A to your return.

Name(s) as shown on page 1 of the IA 1040 Social Security Number

NOTE: If you have federal Bonus Depreciation, please see the 2008 Expanded Instructions on our Web site.

Do not include health insurance premiums deducted on IA 1040, line 18.

Medical and 1.|Medical and dental EXPENSES ..cuciiiiiiiieieceeeeee ettt este e seeteeaeeneenes 1. .00
Dental 2.|Multiply the amount on federal form 1040%, line 38 as adjusted for disallowance of bonus
Expenses depreciation, from line 14 of the 1A 1040 by 7.5% (.075). Enter result here. ........c..cccceun. 2. .00
3.[Subtract line 2 from line 1. If 16SS than ZEr0, ENEI ZEI0. .....eeii i e e e ea e 3. .00
Taxes | 4 |State and Local (Check only one box):
You a [ other state and local income taxes. Do not include lowa Income Tax.}
Paid Include School District Surtax and EMS Surtax paid in 2008 OR 4 .00
b DGeneral sales taxes only from line 5b of the federal Schedule A.
5. |Real €S1ate TAXES ..t e 5. .00
6.|Personal property taxes, including vehicle registration ..........cccccoevviiiiiiieiiiccie e 6. .00
7.|Other taxes. List the type and amount. ... 7. .00
8.|Add amounts on lines 4, 5, 6, and 7. Enterthe total here. ... 8. .00
Interest | 9a|Home mortgage interest and points reported on federal form 1098 .........co.ooevveevenn... 9a. .00
You | gp|Home mortgage interest not reported on federal form 1098 ... 9b. .00
Paid 10.| Points not reported on federal fOrm 1098 ..........coiiiiiiiiiiiiie e 10. .00
11.| Qualified mortgage iNSUranCe PremilumS ..........ccciiiiiiiiiiieie e e 11. .00
12.| Investment interest. Attach federal form 4952 if required. .........cccccoeiiiiiiiiiiiiiiiiciiiees 12. .00
13.| Add lines 9a-12. ENter t0tal NEre. ... et et 13. .00
Gifts | 14| Contributions by cash or CheckK. ..o 14. .00
to | 15.|Other than by cash or check. You must attach federal form 8283 if more than $500. ..... 15. .00
Charity 16.| Carryover from prior year (as adjusted for disallowance of Bonus Depreciation) ............ 16. .00
17.| Add lines 14 through 16. ENter t0tal NEIre. .......ooiiiiii ettt e s nnaee s 17. .00
Casualtyl{l;esfst 18.| Casualty or theft [0ss(es). Attach federal FOrM 4B84. ..........c.oouiveeieeeeeeeeeeeeeeee e ee e re s 18. .00
Job Expenses | 19.|Unreimbursed employee expenses. Attach federal form 2106 or 2106-EZ if required. ... 19. .00
AN | 20 [ TAX PrEPAration fEES ......ov..ovveeeeeeeeeeeeeeeeeeeeeeeeeeeeeee oo eeee e ee oo 20. .00
Misc. 21.| Other expenses. List type and amount. 21. .00
Deductions | 55 | Aqd the amounts on lines 19, 20, and 21. Enter the total Nere. .............ccovooocerrsrcceere.. 22. .00
23.| Multiply the amount of federal form 1040*, line 38 as adjusted for disallowance of bonus
depreciation, from line 14 of the IA 1040* by 2% (.02). Enter the result here. ............. 23. .00
24.| Subtract line 23 from line 22. Enter the total. If less than Zero, enter Zero. .........ccueeeeeiiecceeiiee e 24, .00
Other Misc. |5 |Other miscellaneous deductions not subject to 2% AGI Limit. List type and @MOUNL. .............oeeeveeeerrsrmseeereseereeersnseee 25, .00
__Deductions |
Total |26.|If the amount on federal form 1040*, line 38 as adjusted for disallowance of bonus depreciation,
Itemized from line 14 of the 1A 1040 is $159,950 or less ($79,975 or less if married filing separately
Deductions for federal tax purposes), add lines 3, 8, 13, 17, 18, 24, and 25, and enter the total here ............ccccccvevveeeenan. 26. .00
If the amount on federal form 1040*, line 38 as adjusted for disallowance of bonus depreciation,
from line 14 of the IA 1040* is more than $159,950 ($79,975 if married filing separately
for federal tax purposes), you must complete the lowa Itemized Deductions Worksheet, IA 104,
to calculate your total deductions.
If using filing statuses 1, 2, 5, or 6, enter the amount on Step 7, line 39 of the IA 1040.
Proration |Complete lines 27 through 31 ONLY if you are using filing status 3 or 4. SPOUSE YOU
of |27.|Enter the lowa net income of both spouses from I1A 1040, [iN€ 26. ......ccoveevieiiiiiieeeneee 27b. .00 27a. .00
Deductions |28.|Total lowa net income, add columns 27a and 27b. ENter the t0tal NEIE. .....oo.eeeeeeeeee oo eeeeeeeeeeeeeee et e e e e eeeaens 28. .00
Between |29 | Divide the amount on line 27a by the amount on line 28. Enter the percentage here. ...........cccooeeeveeereeerereeeereerseneennes 29. %
Spouses |30 | Multiply line 26 by the percentage on line 29. Enter here and on IA 1040, line 39, Col. A . (YOU) 30. .00
31.| Subtract line 30 from line 26. Enter here and on IA 1040, line 39, Col. B. If you are using
filing status 4, enter this amount on line 39, Col. A of your SPOUSE’S retUrN. ......cccceeveeiiieeiieeiieniesie e (SPOUSE) 31. .00
41-004a (10/07/08) *If you filed federal 1040A, see line 21; if federal 1040EZ, see line 4.



lowa Department of Revenue

= lovsDeprert 2008 IA 1040 Schedule B

Interest and Dividend Income

Name(s) as shown on page 1 of the IA 1040 Social Security Number |

NOTE: You must report all taxable interest and dividends on IA 1040, even if you are not required to complete Schedule B.

PART I: You must complete this part if you received more than $1,500 in interest in 2008. Interest income which
should be reported includes earnings from savings and loan associations, mutual savings banks, cooperative

INTEREST banks, credit unions, and bank deposits; State and municipal bonds (see instructions for IA 1040, line 2,
Taxable Interest Income), and interest from tax refunds. Do not report interest from federal securities.

INCOME For each payer, indicate the type of account. If the interest was earned by you, check the column labeled
“Taxpayer.” If the interest was earned by your spouse, check “Spouse.” If the interest was earned jointly,
check “Joint.” Check only one for each payer.

Interest Income. List Names of All Payers.

Check one for each payer
Name of Payer Taxpayer | Spouse |  Joint| AMOUNT
.00

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

Total Taxable Interest Income.
Add the amounts; enter here and on 1A 1040, INE 2 .....ooveeeeieei e .00

PART II: You must complete this part if you received more than $1,500 in gross dividends in 2008. Deduct that portion
of any net dividend from mutual funds that is attributable to federal securities.

DIVIDEND For each payer, indicate the type of account. If the dividends were earned by you, check the column labeled
“Taxpayer.” If the dividends were earned by your spouse, check “Spouse.” If the dividends were earned jointly,
INCOME check “Joint.” Check only one for each payer.

Dividend Income. List Names of All Payers.

Check one for each payer
Name of Payer Taxpayer | Spouse |  Joint| AMOUNT
.00

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

Total Taxable Dividend Income.
Add the amounts; enter here and on [A 1040, INE 3 ....ooeeeiiiiii e .00

41-004b (8/14/08)
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